In the present paper, the authors consider food security as a complex process of interaction between a number of actors, i.e. food consumers, agro-industrial producers, the state, and other actors. Under present-day conditions, world practice indicates that ensuring food security primarily relies on an innovative agribusiness model through the organization of value creation chains. The authors point to the fact that the Russian economy tends to exhibit a complicated and contradictory process of creating value chains that enable the establishment of socially responsible partnership business relations in the food production process offering ethical food prices to Russian consumers.
Introduction
Food security assurance represents one of crucial lines in terms of safeguarding public welfare in the national economy. J. St. Mill defined security as the comprehensive protection the society grants to its members considering it as a determinant in the way of gaining factor productivity (Mill, 2007) .
Practical interest in the analysis of food security stems from the aggravated problem of starvation in a number of developing countries, and its topicality for the majority of the world nations, i.e. nearly 842 million people worldwide suffer from chronic hunger, whilst the world experiences no food deficiency, since they do not have enough funds to afford the needed set of food; in order to satisfy the increased food demand as the result of the population upsurge by the year of 2050 up to 9.6 billion people . The conceptual framework of the food security assurance program was developed http: //dx.doi.org/10.15405/epsbs.2016 .02.38 eISSN: 2357 -1330 
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by the Food and Agriculture Organization of the United Nations (FAO) to read as follows : a) Food security assurance necessarily requires the steady development of the country in the integrity of its political and socioeconomic systems; b) As part of the food security program, governments shall ensure physical, social, and economic availability of the required amount of safe and nutritious food for the population of the country to live an active and healthy life; c) Provision of safe food for the population can be exercised through "optimal state and private investments into the equitable and steady enhancement of food systems, development of rural areas and human resources...";
d) The decisive role is assigned to the natural factor(water and land resources); and e) Provision of food to meet the existing needs of the population is practiced based on the national production (availability of comparative advantage) and the import of foodstuffs in the needed quantity (Kurbanova, 2013) .
The objective of this scientific research is to analyze the form in which business practices its social responsibility in the process of ensuring food security of Russia, i.e. the value creation chain.
To attain the above objective, it is intended to accomplish the following tasks:
-Define food security as a complicated social and economic notion;
-Analyze the innovative agribusiness model;
-Identify the specifics of establishing value creation chains peculiar to the Russian agro-industry;
and -Consider ethical pricing as a food security assurance factor.
The accomplishment of the said objective and tasks dictated the structure of the present paper. The introduction highlights the necessity of research into food security relying on the documentation of the Food and Agriculture Organization of the United Nations. Next, the paper proceeds as a review of available literature on the subject under discussion as well as the research data and methodology.
Chapter V presents the results of investigating the theory and practice of food security assurance. The paper ends with conclusions and the list of references.
Literature Review
The methodological fundamentals of food security were developed in studies carried out by http://dx.doi.org/10.15405/epsbs.2016 .02.38 eISSN: 2357 -1330 On the other hand, scientific research works fail to give sufficient consideration of those mechanisms that are employed to ensure the interrelation between aggregate food demand (physical, social, and economic availability of food) and aggregate food supply (safe food provision relying on the innovative agribusiness model), and the mechanism of ethical pricing as a form of the social responsibility of agribusiness (agribusiness actors). For purposes of our research, food security is regarded as a system of interaction between agribusiness actors, food consumers, and the state on the basis of creating effectual value chains (through the agency of ethical pricing) with a view to ensuring the physical, social, and economic availability of safe and nutritious foodstuffs based on sustainable provision of food.
Data and Methodology
The analysis of food security assurance theory and practice employed the data provided by FAO, and the Federal State Statistics Service (Rosstat). The paper cites information presented in the documents of the Russian Federation Government, and the Russian Grain Union.
The scientific research involved the use of tools offered by the institutional theory. The reasons behind using these tools rest on the implication that it is impossible to investigate the structure of 
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The combined use of all of the above methods to investigate food security is deemed to be entirely novel.
Results
The Governments of various countries, including the Russian Federation Government, actively participate in the development of the food security concept. In 2010, Russia adopted the Russian Federation Food Security Doctrine, the foundations of which read as follows: Taking a favorable view of the adopted doctrine, the Russian economists, however, stated a number of drawbacks (Barsukova, 2012) , i.e.: it failed to become an effectual element of the RF agricultural policy; the document places at the forefront food production not its availability; no estimation is given to the outlook for the export as a determinative trend of the Russian agribusiness; part of indicators used by FAO are not covered by the RF food security monitoring system, etc.
In the present-day context, food security starts to rely fundamentally on the innovative agribusiness model. Agribusiness representing a constituent part of the agro-industrial complex is understood as a complicated two-level structure:
1. Owing to the introduction of new technologies into the agricultural industry, the worker acquires skills and techniques of industrial labor using only those capabilities that do not contradict the nature of industrial labor but enhance it. This gives rise to the diffusion of agricultural and industrial labor inactivity of the same worker, and, hence, the formation of agro-industrial labor as the basis of agro-industrial production.
2. Alongside with that, we observe the development of integrated interactions between actors of agricultural and industrial production to process the initial agricultural product. The agricultural sector thus becomes more and more involved in the global economy system. As A. V. Chayanov puts it figuratively, this results in the emergence of social threads linking the household of Sidor Karpov lost in the Perm woods to London banks to ultimately make him feel the pulsation of the Royal Exchange.
In the world practice, the innovative agribusiness model is implemented through the establishment and enhancement of value creation chains. According to M. Porter, each and every company can be represented as a totality of various activities aimed at development, production, marketing, delivery, and service of its products. All these activities are combined to make up the value creation chain (Porter, 2005) . The value creation chain reflects the history of the company's activities, strategies, and practical approaches, and economic activities of its internal units.
In his research into the value creation chain, M. Porter states that each category of activities can be subdivided into several discreet types. This process can go down to the lowest levels to identify a huge number of most target-specific activities as long as these activities are discreet (Porter, 2005) . The http: //dx.doi.org/10.15405/epsbs.2016 .02.38 eISSN: 2357 -1330 -The majority of rural population treats agricultural production not only as business but also as a certain way of life adopted from one generation to another that forms the peculiar social capital displaying the high level of mutual confidence and trust: "Under these conditions, it is simply beneficial to keep agreements. In suchenvironment, measurable costs incurred in the settlement of deals are very low due to the dense network of social cooperation" (Nort, 1997);
-Resilience of this organization form defined by A.V. Chayanov as "survivability" of peasant farms (Abalkin, 1989) . The farmer is predominantly motivated by his family welfare, therefore, under unfavorable conditions he has his own right to decide on intensity and input of his labor, i.e. as A.V.
Chayanov puts it figuratively, his self-exploitation;
-Empirical research has shown that in most practices the agricultural output per unit area in the small farms is higher than that in large farms (Eastwood, Lipton & Newell, 2010 )/ -Investments are more socially and economically oriented since, as a rule, small farms sell their products to the well-known and highly competitive market (they are intrinsically inclined to innovations so as to reduce costs, improve quality, and change the product range, and flexible in terms of price-cutting -even possibly to go below their costs);they can establish informal relationship with consumers of their products (considering purchasing power of the market, they judge from actual demand for their product, and are willing to reduce the price).
Thus, high capability to adopt changes in the external environment, orientation towards satisfying the dynamic requirements in the local market, and sustainability allow us to regard the small family farm as the basis and determinant for not only innovative but also community-oriented development of the agro-industrial complex, subject to state support.
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The mixed nature inherent in the agro-industrial complex predetermines the differences between: a) Purposes of its actors, i.e. the family farm primarily seeks to ensure the family well-being and secondarily to raise profit, whereas the transnational corporation is aimed at maximizing its gains; The specific character of the innovative agribusiness model consists in that the state becomes the key actor of the innovative model establishing the system of "the dos and don'ts" in the economy, coordinating and encouraging innovative processes. This especial innovative role of the state is predicated by the following circumstances: social and strategic importance of food; strong dependence of the agriculture on the natural environment; limited diversification of the agricultural product; high competitiveness in the supply of the agricultural products; low price elasticity of the demand for the agricultural product in combination with high demand elasticity under the conditions of low income; the mediated ultimate consumer feedback (through the food marketing system of oligopolistic http://dx.doi.org/10.15405/epsbs.2016 .02.38 eISSN: 2357 -1330 .ru Selection and peer-review under responsibility of the Organizing Committee of the conference 291 structures); and spatial dispersion and low availability of communications impeding the coordination and monitoring of actions to constrain supply (Vlachvei & Notta, 2015) . The state implements social schemes indented to make education, public health services and culture available to the rural population as well as vulnerable population support programs, etc.; it backs up fundamental and applied sciences in the agriculture, and pursues scientific and technical innovation programs.
The Russian Grain Union points out that, to gain competitive edge both internally and externally, it is necessary to reduce costs (throughout the entire chain -from production to marketing), enhance the quality of the agricultural products, and simultaneously sustain the required level of profitability securing investments into the expanded production (Russian Grain Union, 2010). To attain these goals, it is essential to establish long-term relations of participants in the value chain.
The Russian practice demonstrates that large agro-business holdings cover the entire chain of the agricultural product movements from the producer to the consumer. Such chains are managed by agricultural producers, and retail networks. The value creation chains gradually form social responsibility of participants, i.e. it helps to determine the common interest based on individual preferences of participants in the chain, evaluate the place and role of food consumers, develop the code of conduct for producers, trading companies, etc., and entry-withdrawal procedures. The greatest challenge is presented by issues related to improvement in the quality of food products and price evaluation.
Farm enterprises have to operate in more complicated and contradictory environment than large agro-industrial holding companies do. They frequently find themselves alone in the face of banks, processing and trading companies. In this connection, managers of farm enterprises are aware of the need to create value chains based on the vertical or horizontal integration. However, simply being aware of this fact is not enough, it is necessary to raise funds and establish partnership relations. This necessity has to be equally recognized by food processors, transportation companies, and trading networks.
The agricultural producers and ultimate consumers especially concern about changes in retail prices for food products. Prices generally tend to move upward differentially for different food items. Figure   1 shows the retail price structure in the form of a graph constructed based on the data provided by the Federal State Statistic Service (Rosstat).
The retail price structure shows that the production of certain food items, i.e. beef, pork, poultry, bread, milk, and butter, exhibits high production costs alongside with low profit. Nevertheless, the said products constitute the basis of food security assurance. The cost management in value chains proves to be contradictory. Specifically, the Grain Union representatives point to the fact that the existing price disparity between industry and agriculture can find the unprejudiced explanation in external economic reasons, i.e. the consolidation level of enterprises representing different industries, the rate of capital turnover, the duration of production cycle, etc. Consequently, one of the primary state objectives is to mitigate the effect of the said factor. At the same time, many imbalances of economy are preconditioned by state decisions through the system of exemptions to the industries that produce resources for the village (e.g. the gas price for the production of mineral fertilizers, the assignment of The low profitability of production makes it virtually impracticable to assure food security relying on the innovative agribusiness model. The data shown in Table 1 back up our conclusion. Epstein (2014) However, participants in the socially important food value chain have to act under the condition of being regulated by the state. This makes business play in a socially responsible way. Business, by itself, actively creates regulators of its activities through the establishment of business associations.
Food security assurance strongly relies on trade, particularly federal and local trading networks. The development of trading capital in the Russian economy fluctuates depending on economic performance. However, the role and significance of this sector is constantly increasing. Trading networks can redistribute profit within the established value chains to benefit from the situation, decide on the quality and quantity of products supplied by agricultural producers, and restrict supplies of farm products, etc. Figure 1 shows the large share of the distribution chain in the structure of prices for flour, pasta, and sunflower oil. The state supervision and consumer discontent forced the large trade business represented by the Retailing Companies Association (ACORT) to make the decision to freeze prices for socially important food items for a two-month period. This measure is transitional. Henceforth, the state will have to resolve the price increase issue for this group of products. In this context, ethical pricing turns out to be of critical importance.
Thus, food security assurance in Russia involves the implementation of the innovative agribusiness model through value creation chains. The agro-industrial production is intended to satisfy the needs of households, factored in their preferences and income level. In between these actors, there exist other links of the chain that influence the physical, social, and economic availability of the required amount of safe and nutritious food. Large vertically-integrated holding companies which have their own internal value chains and create external chains with partners shall carry out their activities on the basis of social responsibility. Improvement in the effectiveness of these chains will enable the price management with due account for interests of consumers and value chain participants.
Gradually farm households either become involved in the existing value creation chains or establish partnership relations on their own; this makes it possible to secure long-term relations in the agribusiness and thus contribute to innovative activities.
